COMPARISON OF HOUSE AND SENATE BUDGETS



Growth Comyparison:
K-12 Education Funding

House and Senate Provide 19% Increase
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Total spending authority for K-12 spending in both the House and Senate budgets reflect
an increase of about 19 percent, or $1.5 billion, over the previous biennium (Chapter 951)

Re-benchmarking costs of $1.2 billion that include increasing teacher base salaries by an
average of 5.7% at the elementary level and 5.0% at the secondary level, health care
premiums by 32%, inflation factors by 57%, and textbooks by 61%

Both House and Senate budgets provide a teacher compensation increase:

0 The House provides a 3% teacher pay increase that would be effective January 1,
2007 in addition to the base salary increases. The House also adds into its teacher
compensation package $15.8 million to increase the retiree health care credit from
$2.50 to $4.00 per month for each year of VRS service. The House action also
removes the cap for years of service

0 The Senate provides a 4% teacher pay increase that would be effective December
1, 2006

Both House and Senate budgets capture savings for projected lower participation
in various programs, initiatives, and contracts

Both House and Senate budgets provide $4.8 million to begin to phase-in the
expansion of the COCA for localities that have at least 45% of their out-
commuting residents traveling into the planning district eight region for
employment



Growth Comparison:
Higher Education Funding

House & Senate Provide More than 20% Increase
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Total spending authority for higher education in the House budget reflects an
increase of about $660 million, or about 21 percent, over the previous biennium
(Chapter 951)

By comparison, total higher education spending authority in the Senate budget
reflects an increase of about $715 million, or about 23 percent, over the previous
biennium (Chapter 951)

Both the House and Senate provide funding for enrollment-driven base operating
support which utilizes the base funding guidelines adopted by the General
Assembly in 2001

0 House provides $217.3 million with equal amounts in each year of the biennium

0 Senate provides $280.4 million but backloads its funding in the second year by
providing about $21 million less than the House in FY 2007 and about $84

million more than the House in FY 2008

Both House and Senate provide funding to support research at doctoral research
institutions

0 House budget provides $87.0 million GF and $68.6 million from the
equipment trust fund for a total state investment of $154.7 million

0 Senate provides $76.4 million GF and $26.5 million from the equipment
trust fund for a total state investment of $102.9 million

0 Both budgets include assessment and accountability requirements



Both the House and Senate provide for faculty salary increases in each year of the
biennium

(0]

House provides $57.6 million for faculty salary increases with a 4 percent
average faculty salary increase in FY 2007 and a 2 percent FY 2008
faculty salary increase in central accounts

Senate provides $57.0 million for faculty salary increases with a 3.65
percent average faculty salary increase in FY 2007 and a 3 percent FY
2008 faculty salary increase in central accounts

Both the House and Senate provide for student financial aid increases in each year
of the biennium

(0]

Both House and Senate provide $21.7 million or a 13 percent increase for
Virginia undergraduate student financial aid at public colleges and
universities

House provides $17.3 million for the Tuition Assistance Grant (TAG)
program to increase the award for undergraduate Virginia students
attending private institutions in Virginia to $2,750 in FY 2007 and $3,100
in FY 2008 using SCHEV’s enrollment projections

Senate provides $13.3 million for the Tuition Assistance Grant (TAG)
program

House provides $11.9 million or about a 50 percent increase in financial
assistance targeted at graduate students at Virginia’s six doctoral
institutions

Senate provides $10.0 million in financial assistance targeted at graduate
students at Virginia’s six doctoral institutions

Growth Comparison:
Health Care Funding

House & Senate Provide 18% Increase
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Both the House and Senate budgets provide an increase of $1.2 billion GF for
health care, or about 18 percent, over the previous biennium (Chapter 951)

Both House and Senate budgets provide $483.5 million GF to continue providing
Medicaid services to more than 659,861 low-income children, adults, aged and
disabled individuals

Both House and Senate budgets provide increased funding for hospitals

0 House inflates and rebases hospital Medicaid rates, and targets funding
specifically for hospital trauma centers

o0 Senate inflates and rebases hospital Medicaid rates, and provides an
additional Medicaid rate adjustment for hospitals

Both House and Senate budgets provide increased Medicaid funding for nursing
homes

Both House and Senate budgets provide rate increases for Medicaid pediatric
services

Growth Comparison:
Mental Health Funding

House & Senate Provide 24% Increase
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Both House and Senate budgets provide more than $125.9 million for
restructuring the mental health, mental retardation and substance abuse services
system

Both House and Senate budgets provide additional funding for the civil
commitment of sexually violent predators



Growth Comparison:
Public Safety Funding

House & Senate Provide 15% Increase
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House provides an additional $445.9 million GF over the previous biennium
(Chapter 951)

Senate provides an additional $454.7 million GF over the previous biennium
(Chapter 951)

Both House and Senate budgets provide funding for sexually violent predator
program:

o Longer prison sentences

o Additional State Police officers to provide enforcement and oversight of
predators

o Additional resources for Department of Corrections for GPS monitoring
capabilities

Both House and Senate budgets increase “599” law enforcement funding
consistent with statutory requirements

Both House and Senate budgets open and operate four new adult correctional
facilities/expansions

Both House and Senate budgets maintain additional state trooper positions
Both House and Senate budgets add 40 law enforcement deputy sheriffs



Growth Comyparison:
Chesapeake Bay Funding

House & Senate Provide 38% Increase
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Both House and Senate budgets provide $200 million to continue addressing
wastewater treatment plant upgrades, representing the single largest commitment
ever to the clean up of the Chesapeake Bay

Both House and Senate budgets provide $39.6 million in funding for nonpoint
source pollution control, 40 percent of which must be used outside the
Chesapeake Bay watershed

Both House and Senate budgets provide additional funding for the development
of total maximum daily pollutant loads for Virginia’s rivers to ensure Virginia’s
continued compliance with federal orders

Both House and Senate budgets provide additional support for Soil and Water
Conservation Districts in order to increase the implementation of agricultural best
management practices



EMPLOYEE COMPENSATION

Both provide state employees with a 4% salary increase effective November 25,
2006

o0 Increase in House budget is across the board
0 Increase in Senate budget is based on performance

Both House and Senate budgets provide a 4% salary increase for state-supported
local employees effective December 1, 2006

Both House and Senate budget provide a 2" year salary increase reserve
0 House reserve equivalent to a 2% salary increase
0 Senate reserve equivalent to a 3% salary increase

Both House and Senate budgets fund the state employee health insurance plan
employer rate increase

The House budget provides funding to remove the cap on the state retiree health
insurance credit

CAPITAL OUTLAY

The House budget provides for $603.7 million GF and $339.0 million in tax-
supported debt and PPEA authorization for a total of $942.7 million for new
construction, renovation, and capital maintenance projects

By comparison, the Senate budget provides a total of $861.6 million GF for new
construction, renovation, and capital maintenance projects

Both House and Senate budgets focus their funding on cost overruns for
previously approved projects, capital maintenance, and equipment

Use of Debt

The House budget contains slightly less debt ($339 million) than the budget as
introduced by the Governor ($341 million)

Both the Governor and the House budgets are consistent with the HB 1285
(Callahan) / SB 402 (Chichester) which passed the 2002 General Assembly and
was signed into law

0 The Code provides that when revenue growth is between 5% and 8% that
capital outlay may be funded with up to half with debt

o0 Both the Governor and the House budgets make reasonable use of debt by
providing for about one-third of the capital outlay projects with debt



By comparison, the Senate budget reduces the general fund amounts proposed in
the introduced budget by about $309 million and redirects these funds within
capital outlay or to other parts of the budget

0 The Senate reduces or eliminates projects such as the new cancer center at
the University of Virginia, a new biomedical research facility at George
Mason, and new or improved facilities at state parks

0 The Senate provides for about $81 million in planning in lieu of actually
constructing or renovating other facilities primarily in higher education

e Planning could delay the projects and result in cost increases of 8
to 10 percent

0 The construction value of the Senate planning is about $1.3 billion with no
strategy or fund source identified on how those projects will be funded in
the next Session

e About $400 million or one-third of these planned projects would
construct new state office buildings at the seat of government



