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REPORT OF THE SUBCOMMITTEE  
on 

Commerce and Technology 
 
 
Mr. Chairman and Members of the Committee: 
 
 For the past several weeks, the Subcommittee has been re-
viewing the budget before us and considering, what if any, changes 
in spending needed to be made in order to help restore funding for 
Committee priorities such as establishing a reserve fund and re-
opening the Department of Motor Vehicle offices as well as the pri-
orities that the Subcommittee identified in the areas of Commerce 
and Technology.  In that light, we have heard from state agency 
staff, Cabinet Secretaries, legislators, and citizens who work every 
day promoting agricultural and industrial development and in-
formation technology. 
 

Mr. Chairman, Virginia has accomplished a great deal in the 
economic development and information technology arenas in the 
past decade.  This accomplishment is clearly linked to the support 
you have consistently provided to this Subcommittee.  Today, Vir-
ginia has a well-developed infrastructure designed to continue to 
build upon the great advances during the past decade, and not only 
in the area of high technology.   

 
During this Session, the Subcommittee has examined the 

agencies and programs that are in our purview to begin the process 
of identifying programs and services in order to systematically and 
efficiently allocate our scarce resources.  We recognize that in these 
times of fiscal constraints, we must scrutinize all of our spending 
and make difficult decisions, yet protect and, to the extent possible, 
nurture the activities that sustain our strong economic development 
and technology base. 
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Mr. Chairman, the framework we used to facilitate our re-
view during this Session has resulted in reductions to some pro-
grams in this area.  For example, the Subcommittee recommends 
that the Virginia Enterprise Initiative and the Business Incubator 
programs  --  which were initiated during a period of extraordinary 
revenue growth -- be reduced in this budget.  However, sufficient 
funding remains in both programs to carry out core functions.  In 
addition, some economic development grant programs, such as the 
Solar Photovoltaic Grant program, were deferred until the next bi-
ennium when the Subcommittee will reevaluate their funding re-
quirements. 
 
 It is important to note Mr. Chairman, that this program-by-
program review also highlighted for the Subcommittee selected ser-
vices and programs that the Subcommittee believes are important 
to the overall economy, business environment, and citizens of the 
Commonwealth.  For example, the meat inspection program at the 
Department of Agriculture and Consumer Services is a service that 
is provided in an exemplary manner to 158 meat processing plants 
across the state that produce more than 80 million pounds of 
products annually.  VDACS staff not only regulate facilities for 
safety and health issues, they provide plant owners and operators 
advice and assistance that improves efficiency and ultimately the 
final product.  Given this, Mr. Chairman, it seems most appropriate 
to maintain a program that delivers top-notch service to the large 
and small businesses that we count on to help sustain and improve 
our economy.   
 
 In addition, Mr. Chairman, the Subcommittee’s review con-
cluded that the state’s tourism industry is a key component of the 
state’s economy.  Moreover, this industry provides many wonder-
ful opportunities for Virginia’s own residents to enjoy the many cul-
tural, historical, and tourist sites and activities within our great 
state.   
 
 More importantly, the upcoming release of the Civil War 
movie “Gods and Generals,” which with your support was filmed 
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in-part on location in Virginia, will increase the exposure of Vir-
ginia’s many Civil War historical sites and museums to families 
across the country.  Therefore, to enhance our ability to build upon 
this exposure and to market all of our wonderful activities and 
sites, the Subcommittee recommends that $1.0 million be allocated 
to the Cooperative Advertising Program at the Virginia Tourism 
Authority.  Restoring this program will enable the Commonwealth 
to partner with local tourism organizations to build upon the inter-
est in Virginia’s historical sites and many tourist locations and ac-
tivities as well as prepare for Virginia’s 400th birthday celebration. 
 

Mr. Chairman, our efforts to achieve specific budget savings 
while maintaining specific economic development programs have 
helped the entire Committee achieve its goals of re-opening the De-
partment of Motor Vehicle’s offices and providing a reserve that 
can be used to provide a cushion in case of a revenue decline or 
provide a much-needed salary increase for our hardworking public 
employees. 
 
 Mr. Chairmen and fellow Committee members, I will ask 
staff to take you through our detailed recommendations, and then I 
hope it will be your pleasure to adopt our subcommittee report. 
 



Budget Amendment Recommendations

2002-04 BIENNIAL TOTAL
General Nongeneral

Amendment Fund Fund FTE

COMMERCE & TECHNOLOGY
HB 1400 (2002-04 Budget)

Additional Revenues
Defer Opportunity Fund Interest 500,000

Transfers
Adjust DHCD Transfer (168,656)
VDACS Meat Inspection Cost Recovery 112,000
  
  

Regional Competitiveness Act Report Language
Department of Agriculture & Consumer Services

Agriculture Education Specialist 120,000
Coyote Control Program 35,000
Meat Inspection Program 1,031,396 49.00           
Milk Commission Consolidation Language

Department of Business Assistance
Virginia-Israel Advisory Board 148,700
Incubator Grant Program (150,000)
Remaing Small Business Develop. Cent. Savings (500,000)

Department of Housing & Community Development
Housing Partnership Revolving Loan Fund Language
Virginia Enterprise Initiative (300,000)

Department of Mines, Minerals & Energy
Solar Photovoltaic Grant Program (1,647,636)

Department of Minority Business Enterprise
Authorization to Receive Donations Language

Milk Commission
Consolidation into VDACS Language   

Virginia Economic Development Partnership
VASCIC (1,000,000)

Virginia Tourism Authority
Cooperative Advertising Program 1,000,000
"See Virginia First" Cooperative Advertising Language
Tredegar National Civil War Museum Language
Coalfield Regional Tourism Authority Language
African-American Heritage Trails 100,000
  
  

Secretary of Commerce and Trade
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Budget Amendment Recommendations

2002-04 BIENNIAL TOTAL
General Nongeneral

Amendment Fund Fund FTE

Secretary of Technology
Operating Plan for Merger of Philpott Center Language

Innovative Technology Authority
Technology Research Fund Language
Facilitate Broadband Access Language

Virginia Information Technologies Agency
Report on Procurement and Operational Functions Language
Conform Language on Consolidation to HB 1926 Language
Report on Memorandum of Agreements Language
Appointments to Technology Board Language
Quarterly Reports by Regarding Status of HB 1926 Language
Transfer to Central Accounts (13,985,906)

Central Appropriations  
Authority to Capture Savings From HB 1926 Language
Transfer from VITA to Implement HB 1926 13,985,906
Virginia Horse Center Debt Service 1,260,000
Poultry Indemnification Guidelines Language
Commonwealth Technology Research Fund Language
Defer GOF Interest Language

Part III/IV
Technical Change: VITA Transfer Fund Source Language
Transfers for VITA NGF Savings Language
VITA Line of Credit Language
Position Description Change Due to HB 1926 Language

=============== ============= ========

Total HB 30: 97,460 0 49.00
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